25 - SAA SR "2EAE, H49H H5S 2014, 08

wSMH|A9| Sgat 22| =X|o] Ha|

Transport Services and the Henry George Theorem:

A General Equilibrium Approach

Abstract

ojei

Rhee, Hyok-Joo

A version of Henry George Theorem states that when a city is optimally sized, the
differential land rent just covers the cost of pure public goods. We reexaimine the theorem
in the general equilibrium spatial model with transport facilities. The city is open to
population movement. People can commute either by car on congested roads or by mass
transit free of congestion. The mass transit costs a fixed sum of monies for its provision. In
this fiscal arrangement, the toll revenues exactly cover the cost of roads, and the differential
land rents is just sufficient for the fixed cost of mass transit.
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