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Urban Regeneration strategy through compact-urbanization economies
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Abstract

The paper proposes the compact-urbanization economies as a strategy of urban
regeneration for small and medium cities. The strategy of compact-urbanization economies is
to generate the growth engine from the inside of city by redesigning a city more densely.
Encouraging intensification of the existing built-up areas could make a city lively, boosting
the city's economic growth potential like increasing productivity and creating jobs. In order to
test the proposed strategy, an empirical analysis is carried out using the 2000-2010 annual
data on 43 small and medium cities. The results show that net population density is
positively related with per capita income and financial independence rate. For instance it is
estimated that an increase of 1,000 persons per square kilometer increases them by 2,892,255
won and 4.7% respectively.
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Table 2. Variables for compact-urbanization economies
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